
COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO THE 

FIRST SET OF INFORMATION REQUESTS FROM THE D.T.E. 
D. T. E. 05-27 

 
Date: June 22, 2005 

 
Responsible: John E. Skirtich, Consultant (Revenue Requirements) 

 
  

DTE 1-5 Refer to Exh. BSG/JES-1, at 42-43 and Exh. BSG/JES, Sch. JES-9, at 
2.  Please explain why none of the test year property tax expense of 
$7,383,960 was allocated to non-utility operations. 

 
Response: The adjusting of property tax expense relating to non-utility operations to 

the total property tax expense was overlooked.  Please refer to the 
revised property tax adjustment calculation in Table DTE-1-5. 

 
TABLE DTE-1-5 

 
Adjustment To Taxes Other Than Income -  

Property Taxes
     
Line  Original *Assigned Revised 
No. Description Amount Non-Utility Amount

  (1) (2) (3=1-2) 
     
     

1 Annualized Property Taxes $7,383,960 $22,538 7,361,422 
2 Less:  Property Tax Expense in 2004 7,071,744 0 7,049,206 
3 Property Tax Adjustment $312,216 $22,538 $312,216 
4 Less:  Portion Allocated to Northern utilities    
5            Pursuant to Building Cost Allocations 1,507 0 1,507 
6 Annualized Property Tax Adjustment $310,709 $22,538 $288,171 
     

   
          * Note:  Please refer to the response to Data Request No. AG-11-9 for copies of tax bills  

related to non-utility operations. 



COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO THE 

FIRST SET OF INFORMATION REQUESTS FROM THE D.T.E. 
D. T. E. 05-27 

 
Date: June 22, 2005 

 
Responsible: John E. Skirtich, Consultant (Revenue Requirements) 

  

DTE 1-27 Refer to Exh. BSG/JES-1, Sch. JES-17, at 1. Please explain the 
proposed treatment to be accorded the retirement of steel mains and 
facilities resulting from the implementation of the steel infrastructure 
replacement program for purposes of computing the Steel Infrastructure 
Replacement Base Rate Adjustment. 

  
 
Response: When retirements occur, the gas plant account is reduced by the original 

cost of the items.  A corresponding debit is recorded to the accumulated 
reserve for depreciation.  With this entry no impact occurs on the 
company’s rate base due to the retirement.  
 
With the reduction to the gas plant account, depreciation expense is 
reduced by the amount of the retirement times the effective depreciation 
rate.  
 
The original cost level for the plant to be replaced under the Steel 
Infrastructure Replacement program is quite low due to the age of the 
facilities.  As shown on Exh.BSG/JES-1, Schedule JES-7, Page 3 of 4, 
Line 15, the total original cost of bare steel pipe remaining on the books 
at December 31, 2004 is $2,554,359. If the entire amount was retired, the 
depreciation amount would be reduced by $121,077 at the proposed 
depreciation rates. The Company did not reflect any retirements in 
Schedule JES-17 due to the insignificant impact, but will reflect the 
reduction in depreciation expense as retirements occur that apply to the 
Steel Infrastructure Replacement program.      

 



COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO THE 

THIRD SET OF INFORMATION REQUESTS FROM THE D.T.E. 
D. T. E. 05-27 

 
Date: June 22, 2005 

 
Responsible: Danny G. Cote, General Manager 

 
 

 

DTE-3-2  Refer to Exh. BSG/DGC-1, at 9.  Please provide the referenced U.S. 
Department of Transportation data used as a basis for ranking Bay State, 
relative to regional local distribution companies, in terms of the number of 
leaks in backlog at year-end. 

 

Response:  
The R.J. Rudden report, attached to Bay State’s response to AG-2-16(b), 
provides the referenced U.S Department of Transportation data used in 
ranking Bay State with other regional LCD’s, relative to the backlog of 
leaks at year end.  Bay State provides the Rudden report here for the 
Department’s convenience as Attachment DTE-3-2 (AG-2-16(b)). 
 



COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO THE 

THIRD SET OF INFORMATION REQUESTS FROM THE D.T.E. 
D. T. E. 05-27 

 
Date: June 22, 2005 

 
Responsible: Danny G. Cote, General Manager 

 

DTE-3-9  Refer to Exh. BSG/DGC-1, at 9 and 16-17.  Please provide for the years 
1985 through 2004 the following: 

 
1) the number of main leaks detected by type and by service area 

(Brockton, Lawrence, Springfield); 
2) the number of main leaks repaired by type and by service area; and 
3) a measure of the “leak backlog/repair performance” indicating the 

annual cumulative number of leaks detected and the annual 
cumulative number of leaks repaired. 

 

Response:  
1) Bay State does not maintain historical records on the number of main 

leaks detected, however it is able to determine the number of Class 
1,2 and 3 leaks pending at any specific time.    

2) Please see Attachment DTE 3-09 (a).   
3) Please see Attachment DTE 3-09 (b).  Figures provided are the 

number of known system leaks at the end of the calendar year that 
were scheduled for repair.  Typically, most, if not all are class or type 
2 leaks.   

 



All BSG Divisions Historical Data
Cause of Leaks Repaired

Attachment  DTE-3-9 (a)
All Bay State

Page 1

1985-2004

Year Total Cor Third Outside Constr Mater Other
Main Party Force Defect Defect

Leaks

1985 1132 339 104 108 0 6 575
1986 1034 358 93 68 0 7 508
1987 989 250 71 54 4 5 605
1988 991 258 123 96 2 2 510
1989 842 386 74 87 2 7 286
1990 1204 364 46 84 1 7 702
1991 1039 440 51 62 3 16 467
1992 834 334 54 19 2 16 409
1993 1127 482 73 56 1 30 485
1994 1761 693 95 150 0 30 793
1995 1419 580 73 72 3 39 652
1996 1269 570 64 69 3 11 552
1997 1152 485 62 65 1 30 509
1998 1429 611 61 51 11 18 677
1999 1506 651 57 74 3 33 688
2000 1656 804 50 111 2 18 671
2001 1436 686 43 76 2 40 589
2002 1442 613 47 53 1 61 667
2003 1676 771 36 84 5 97 683
2004 1803 674 50 118 0 44 917

DTE 3-09(a).xls
All BSG Printed  on 6/23/2005 at 12:24 AM



Attachment  DTE-3-9 (b)
Page 1

Data Source: RSPA Form F7100.1-1Reports 

Calendar 
Year

Bay State Gas - 
Brockton 

Massachusetts 
Operating Area

Bay State Gas - 
Springfield 

Massachusetts 
Operating Area

Bay State Gas - 
Lawrence 

Massachusetts 
Operating Area 

Bay State Gas - 
Massachusetts 
Consolidated 

Massachusetts 
Operating Areas

2004 50 0 0 50

2003 99 1 1 101

2002 18 1 1 20

2001 12 0 0 12

2000 14 2 0 16

1999 10 26 0 36

1998 0 21 0 21

1997 0 27 0 27

1996 0 23 0 23

1995 0 10 0 10

1994 0 8 0 8

1993 25 11 0 36

1992 49 3 0 52

1991 16 5 0 21

1990 42 4 0 46

1989 19 7 0 26

1988 0 5 0 5

1987 0 3 0 3

1986 0 8 0 8

1985 0 44 0 44

DTE 3-09(b).xls
Printed  6/23/2005 at 12:25 AM



COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO THE 

FIFTH SET OF INFORMATION REQUESTS FROM THE D.T.E. 
D. T. E. 05-27 

 
Date: June 22, 2005 

 
Responsible: Stephen H. Bryant, President 

 

DTE-5-8 Refer to Exh. BSG/SHB-3.  Please provide a copy of the service 
agreement between NCSC and Bay State that was in effect during the 
test year.   

 
Response:  Attachment DTE-5-8 is a copy of the service agreement between NCSC 

and Bay State that was in effect during the test year.   
 



Attachment DTE-5-8
DTE 05-27
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COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO THE 

FIFTH SET OF INFORMATION REQUESTS FROM THE D.T.E. 
D. T. E. 05-27 

 
Date: June 22, 2005 

 
Responsible: John E. Skirtich, Consultant (Revenue Requirements) 

 

DTE-5-10 Refer to Exh. BSG/JES-1, Workpaper JES-6, at 25.  The reference made 
on line 8 of this page appears to be for a document that was not provided 
with the Company’s filing.  Is this reference correct?  If so, please provide 
the referenced document. If not, please correct the reference.  

 
Response:  The reference on line 8 of Workpaper JES-6, page 25, 

should read Workpaper JES-6, page 24 line 24.  
 
  All the workpapers were provided with the original filing. 

There are no Workpapers JES-14, 15, 16, 17.   
  

 



COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO THE 

FIFTH SET OF INFORMATION REQUESTS FROM THE D.T.E. 
D. T. E. 05-27 

 
Date: June 22, 2005 

 
Responsible: John E. Skirtich, Consultant (Revenue Requirements)  

 

DTE-5-11 Refer to Exh. BSG/JES-6.  For the months November and December 
2004, please provide the source materials and workpapers for the values 
found in all columns on pages 1-3 of this exhibit.  

 
Response:  Attachment DTE-5-11 (A), page 1 of 11, line 1 shows the amount billed to 

Bay State from NCSC for the month of November 2004.  Lines 2 through 
19 details the capitalization of NCSC charges and the reclass of lobbying 
costs to below the line. Line 20 shows the amount retained in O&M 
expense.  The source materials are provided in pages 2 through 11 of this 
Attachment. 

 
 Attachment DTE –5-11(B), page 1 of 11, line 1 shows the amount billed to 

Bay State from NCSC for the month of December 2004.  Lines 2 through 
19 details the capitalization of NCSC charges and the reclass of lobbying 
costs to below the line. Line 20 shows the amount retained in O&M 
expense.  The source materials are provided in pages 2 through 11 of this 
Attachment. 

 
 Attachment  DTE-5-11 (C) line 57 provides the November and December 

2004 Gross BSG Management Fee.  The billings to Northern Utilities are 
provided on line 61. 

 
 Attachment DTE-5-11 (D) line 19 provides the total Northern Utilities 

Management Fee to Bay State.  The monthly totals on Attachment (D) 
have been restated for adjustments during the test year but the total has 
not been affected.    

 
 



COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO THE 

FIFTH SET OF INFORMATION REQUESTS FROM THE D.T.E. 
D. T. E. 05-27 

 
Date: June 22, 2005 

 
Responsible:  Stephen H. Bryant, President 

 

DTE-5-30 Refer to Exh. BSG/SHB-1, at 51, ln. 18-22.  Please provide a cite to 
where the Department made the determination that Bay State’s integrated 
service business is not a competitive affiliate.  

 
Response:  Attachment DTE-05-30 (a) is a Letter Order dated June 15, 2000 to Bay 

State (“Bay State Order”) affirming that a proposal offered by Bay State to 
address the Department’s concerns regarding cross-subsidization and 
impediments to the development of a competitive marketplace was 
consistent with the objectives the Department outlined in its letter dated 
October 20, 1999.  The Department’s position was further clarified in a 
Letter Order (“Order”) to Commonwealth Gas Company (“Commonwealth 
Order”) dated September 12, 2001.  See Attachment DTE-05-30 (b).  In 
the Commonwealth Order the Department declined to find that 
Commonwealth’s appliance maintenance and repair function was subject 
to the Standards of Conduct as an affiliate under 220 C.M.R. § 12.02.   
The Department relied on Commonwealth’s claim that its appliance 
maintenance and repair function was consistent with the Bay State 
proposal as approved by the Department in the Bay State Order: 

 
   As the Company notes, however, the Department 

proposed the separation for Bay State as a means to 
prevent any possible cross-subsidization and avoiding 
impediments to the development of a competitive 
marketplace (Answer at 6).  The Company further states 
that its practices conform to Bay State’s practices, which 
the Department favorably endorsed (Answer at 6).” 

 
 The net result of these two Orders is that the Department does not view 

Bay State’s integrated service business as a competitive affiliate. 
 



COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO THE 

FIFTH SET OF INFORMATION REQUESTS FROM THE D.T.E. 
D. T. E. 05-27 

 
Date: June 22, 2005 

 
Responsible: John E. Skirtich, Consultant (Revenue Requirements) 

 

DTE-5-36 Refer to Exh. BSG/JES-1, at 31. Please provide the derivation of the total 
payroll taxable for social security tax purposes of 74 percent.  In addition, 
please provide any payroll tax returns (Form 941, for example, which 
support the Company’s calculation.   

 
Response:  Attachment DTE-5-36 provides data generated through an internal report.  

This information was used to compute the 74 percent shown on Exhibit 
BSG/JES-1, at 31. 

 
NiSource Corporate Services is “common pay agency.”  Therefore, the 
quarterly 941 forms filed for NiSource include many companies. The 
Company generates internal reports to provide a breakdown of the Form 
941 information between different NiSource companies.   



Bay State Gas Company D. T. E. 05-27
Witness: J. E. Skirtich
Attachment DTE-5-36

Nisource Corporate Services 2004
OSADI OSADI MEDI MEDI Federal FIT

SUTA SUTA FUTA FUTA Taxable Tax Taxable Tax Taxable Wages Withheld
Employees Taxable Wages Tax Withheld Taxable Wages Tax Paid Taxable Wages Tax Paid ($87,900 limit) (no limit)

CT 2 49,838.78 140.00
DC 3 135,474.00 11,554.79 29,325.76 469.21
DE 1 108,000.00 5,947.76
IN 472 51,412,491.15 1,705,807.82 3,137,659.88 90,992.15
KY 18 833,495.70 46,042.05 157,741.68 4,867.93
LA 7 408,111.93 13,487.57 49,000.00 1,357.30
MA 79 4,649,876.10 228,592.69 1,017,774.81 112,167.38
MD 5 931,042.04 47,797.31 17,000.00 323.00
ME 2 66,885.35 4,081.00
MI 1 86,644.13 3,167.93
NC 2 27,360.79
NH 1 59,178.83 146,000.00 7,070.00
NJ 1 17,045.45 420.30
NY 1 57,889.62 2,808.77 8,500.00 127.50
OH 704 43,928,760.84 1,886,530.93
PA 71 4,810,886.83 148,037.96 516,254.09 42,835.55
TN 21,000.00 378.00
TX 83,000.00 5,926.20
VA 57 5,814,898.36 310,127.00
WV 201 13,684,141.52 685,930.00
Federal Info 11,174,284.10 89,394.27 97,810,419.00 6,064,245.94 132,455,915.00 1,920,610.85 128,396,370.38 22,296,300.71

 303 Employees earned over the $87,900.00 OASDI threshhold

Social Security MEDI Percent Percent
Taxable Taxable Taxable for Taxable for

($87,900 limit) (no limit) SS and MEDI MEDI, only

NiSource Corporate Services 2004 97,810,419.00 132,455,915.00 73.84% 26.16%



COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO THE 

FIFTH SET OF INFORMATION REQUESTS FROM THE D.T.E. 
D. T. E. 05-27 

 
Date: June 22, 2005 

 
Responsible: John E. Skirtich, Consultant (Revenue Requirement) 

 

DTE-5-38 Refer to Exh. BSG/JES-1, at 28-29.  Please provide a copy of two job 
orders, randomly selected from those issued on the last business day of 
the month for each month of the test year, where it was necessary to 
allocate charges incurred by NCSC among affiliates.  

 
Response:  Attached as Attachment DTE-5-39 are copies of two job orders for each 

month of the test year where it was necessary to allocate charges 
incurred by NCSC among affiliates.



Attachment DTE-38
DTE 05-27

Page 1 of 2

Job Order - Description

Jan Vendor
0019-0100-AD - GAS SUPPLY - CORPORATE DELL MARKETING 
0066-0100-AG - TREASURY - CORPORATE MOODY'S INVESTOR

Feb
0010-0101-TA - CORPORATE TAX MATTERS DELOITTE & TOUCHE
0008-0318-KG - LABOR AND EMPLOYMENT SCHIFF, HARDIN, WAITE

Mar
0027-0100-KF - HUMAN RESOURCES - CORPORATE AYCO COMPANY 
0002-0101-KF - FILE MAINTENANCE PROBUSINESS 

Apr
0053-0224-BA - ELECTRONIC MEASUREMENT EAGLE RESEARCH 
0576-0100-TA - PEOPLESOFT CODE BLOCK TEAM MATTERS PEOPLESOFT 

May
0876-0100-MK - HELP DESK-CORPORATE POMEROY COMPUTER
0871-0101-MM - DATA CENTER - DISTRIBUTING COMPUTING IBM GLOBAL 

Jun
0057-0100-AG - GOVERNMENTAL AFFAIRS - CORPORATE CHARGES APA TEN G 
0047-0101-MY - BUILDINGS RENT CITY TREASURER 

Jul
0008-0394-TA - CORPORATE MATTERS (TA) SCHIFF, HARDIN, WAITE
0874-0101-TA - CORPORATE APPLICATIONS DEVELOPMENT - CORPORATE DIVERSIFIED MKT

Aug
0047-0101-MY - BUILDINGS RENT US POSTAL SERVICE
0015-0101-TA - EH & S GENERAL MIDWEST ENERGY 

Sep
0877-0261-JB - ECIF / WEB SS F1 
0008-0308-AD - REGULATORY STATE CDW SELECT, INC

Oct
0064-0101-TA - CORPORATE COMPLIANCE AMERICAN GAS 
0009-0100-AD - FINANCE & STRATEGY - DIST- CORPORATE ACLOCHE 

Nov
0086-0100-AD - STRATEGIC PROCUREMENT & ANALYSIS - CORP FIREPROOF 
0053-0213-BA - TECHICAL OPERATIONS - GIS KEMA CONSULTING

Dec
0033-0100-KD - REGULATORY & GOVERNMENTAL - DIST - CORP TRAVEL & TRANSPORT
0015-0237-AD - HEALTH & SAFETY ON-SITE CALIBR 

Page 1 of 4



Attachment DTE-38
DTE 05-27

Page 2 of 2

Note:
The numeric numbers defines the job order and the two letters designates the allocation code.
A description of the codes included here are as follows:
AD = All Distribution based on assets and O&M expense
AG = All companies based on assets and O&M expense
TA = Historic contract billing.
KG = All companies based on employees
KF = All companies including NCSC on employees
BA = All companies  based on assets
MK = All companies based on client devices (PCs, MDT, and Printers)
MM = All companies based on other devices (Servers, Telephony, etc.)
MY = All companies based on floor space
JB = Distribution companies and NIPSCO based on retail customers
KD = Distribution companies based on employees

Page 2 of 4



COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO THE 

FIFTH SET OF INFORMATION REQUESTS FROM THE D.T.E. 
D. T. E. 05-27 

 
Date: June 22, 2005 

 
Responsible: John E. Skirtich, Consultant (Revenue Requirements) 

 

DTE-5-39 Refer to Exh. BSG/SHB-1, at 25-26.  Please provide a copy of two job 
orders, randomly selected from those issued on the last business day of 
the month, for each month of the test year, which show billings for 
services rendered from the Company to Northern Utilities and from 
Northern Utilities to the Company.  

 
Response:  The Company does not use a job order process for billing between Bay 

State and Northern Utilities.  Common or shared costs are allocated 
between Bay State and Northern Utilities as provided in the Affiliate 
Agreement with Northern Utilities.  Please reference the Company’s 
responses to AG-1-27 and AG-1-28 for the Affiliated Agreement and a 
detailed explanation of the costs allocated between Bay State and 
Northern Utilities. 
 



COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO THE 

SIXTH SET OF INFORMATION REQUESTS FROM THE D.T.E. 
D. T. E. 05-27 

 
Date: June 22, 2005 

 
Responsible: John E. Skirtich, Consultant (Revenue Requirements) 

 

DTE-6-3  Refer to Exh. BSG/JES-1, Sch. JES-1 and Supplementary Filing 
Requirements Vol. 1. Please provide page, account, and line references 
to the Company’s 2004 Annual Report to the Department for each line 
item in col. 1 (“Per Books”) of Exh. BSG/JES-1, Sch. JES-1.  If any item in 
Exh. BSG/JES-1, Sch. JES-1 does not appear in the Company’s 2004 
Annual Report to the Department, please provide source materials. 
 

Response:  Please see Attachment AG-6-3.   
 



Bay State Gas Company
Witness Responsible: John E. Skirtich

D.T.E. 05-27
Attachment DTE-6-3

Per
Description Books Reference

(1) (2)
$

Operation Revenue 510,457,335 Page 10, Line 2

Operating Expenses: Page 46, Line 12  
Page 47, Line 33 Production/ O&M 

Cost of Gas 323,863,512 (a) Total O&M Cost of Gas Expense
(1) (2) (1 - 2 = 3)
$ $ $

422,870,995 326,855,062 96,015,933
Page 45, Line 20 (565,060) 565,060
Page 45, Line 23  (1) (195,240) 195,240
Page 45, Line 26 (476) 476
Page 45, Line 27 (46,333) 46,333
Page 45, Line 43 (858,065) 858,065
Page 45, Line 44 (914,499) 914,499
Page 45, Line 50 (411,816) 411,816
Page 46, Line 10  (2) (61) 61

323,863,512 (a) 99,007,483 (b)

O&M Expense 99,007,484 (b)

Depreciation 24,126,707 Page 10, Line 6

Amortization 15,036,749 Page 10, Line 7

Taxes Other Than Income 9,665,342 Page 49, Column d, Line 15 Minus Line 2

(1) O&M Expenses
Acct 754-00 LNG Liquefaction 148,035
Acct 754-95 LNG Liquefic FLT Exp 17,821
Acct 754-96 LNG Liquefic Stores Exp 27
Acct 757-00 LNG Exp Vaporization 11,790
Acct 757-06 LNG Exp Vapo Easton 10,900
Acct 757-07 LNG Exp Marshfield 3,903
Acct 757-95 LNG Vapor FLT Exp 2,760
Acct 757-96 LNG Vapor Stores Exp 3

195,240

(2) O&M Expenses
Acct 495-03 Maintenance of AGAWAM Turbo 61

Bay State Gas Company
Exhibit BSG/JES-1 Schedule 1 / 2004 Annual Report to the Department
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DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO THE 

SIXTH SET OF INFORMATION REQUESTS FROM THE D.T.E. 
D. T. E. 05-27 

 
Date: June 22, 2005 

 
Responsible: John E. Skirtich, Consultant (Revenue Requirements)  

 

DTE-6-5  Refer to Exh. BSG/JES-1, Sch. JES-6, at 14.  Please provide invoices, 
receipts, and any other documentation for costs and items that constitute 
the value in line 5, “Test Year Postage Expense.” 
 
 

Response:  Attachment DTE-6-5 includes monthly support schedules for the 2004 
postage cost for billing and inserting by postal rate.  As shown on the 
summary page the postage related to billing and inserting totals 
$1,198,731.  The Company spent an additional $57,215 for 
miscellaneous postal services. 

  
 



COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO THE 

SIXTH SET OF INFORMATION REQUESTS FROM THE D.T.E. 
D. T. E. 05-27 

 
Date: June 22 2005 

 
Responsible: John E. Skirtich, Consultant (Revenue Requirements) 

 

DTE-6-6  Refer to Exh. BSG/JES-1, Sch. JES-6, at 14. Please provide total 
postage fees for the last three years on a monthly and annualized basis, 
as well as by postage class (first, pre-sort, etc.) noting each time the 
effective date of any postal rate increase. 
 
 

Response:  Attachment DTE-6-6 identifies the postage fees for 2002, 2003 and 2004 
for billing and inserting only.  Please note the postage increase effective 
July 2002.     
 



COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO THE 

SIXTH SET OF INFORMATION REQUESTS FROM THE D.T.E. 
D. T. E. 05-27 

 
Date: June 22, 2005 

 
Responsible:  John E. Skirtich, Consultant (Revenue Requirement) 

 

DTE-6-11  Refer to Exh. BSG/JES-1, at 34;  Exh. BSG/JES-1, Workpaper JES-6, at 
30; and Exh. BSG/JES-1, Sch. JES-6, at 14.  As the proposed postage 
increase will not be approved before January 2006, please provide 
analyses and explanation of analyses demonstrating the increase in 
postage for the part of the rate year in which the new rates are applicable.  
Provide 3 analyses, assuming the rate increase occurs on January 1, 
2006; March 1, 2006; and May 1, 2006. 
 

Response:  As stated in response to previous data requests, Bay State expects the 
increase to be approved before the midpoint of the rate year, and 
therefore the costs should be annualized. In response to the request, 
Table DTE-6-11 below illustrates the differences assuming the test year 
level of expense mirrors the rate year.   
 
 

Table DTE-6-11  
 

  Test Year  Increase  Increase  Increase 
Rate Year  Postage  Effective  Effective  Effective 
Month  Expense  Jan-06  Mar-06  May-06

(1)  (2)  (3)  (4)  (5) 
  ($)  ($)  ($)  ($) 

         
December          122,330        
January          117,045           117,045      
February          116,990           116,990      
March          112,420           112,420           112,420    
April          108,795           108,795           108,795    
May          116,020           116,020           116,020           116,020  
June          109,779           109,779           109,779           109,779  
July          113,520           113,520           113,520           113,520  
August              8,000               8,000               8,000               8,000  
September          138,374           138,374           138,374           138,374  
October            99,727             99,727             99,727             99,727  
November            92,946            92,946            92,946            92,946 
Total        1,255,946         1,133,616          899,581           678,366  
% Increase  5.41%  5.41%  5.41%  5.41%
Adjustment            67,947             61,329             48,667             36,700  
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